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1. INTRODUCTION

Abtract

The purpose of this study is to examine the effect of operation scale and capital structure on
the performance of Sharia Banks - Sharia Business Units and Sharia BPR in Central Java
and Yogyakarta Special Region. The level of performance is obtained through annual pub-
lication financial report in which the banking health ratio is measured through the criteria
regulated by Bank Indonesia using five aspects of CAMEL, capital adequacy ratio, asset
quality, management, earning, and liquidity aspects. The number of bank samples studied
consisted of 15 sharia banks, sharia business units and 19 Sharia BPRs in Central Java and
Yogyakarta Special Region using financial statements on December 31, 2015. The model
tests were carried out using Pearson Product Moment and One-Way ANOVA tests. The
test results explain there is a significant influence between the asset scale and capital struc-
ture on the performance of sharia banking operations.
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Abstraks

Tujuan dari penelitian ini adalah untuk menguji pengaruh skala operasi dan struktur
modal terhadap kinerja Bank Syariah - Unit Bisnis Syariah dan BPR Syariah di Jawa
Tengah dan Daerah Istimewa Yogyakarta. Tingkat kinerja diperoleh melalui laporan
keuangan publikasi tahunan, di mana rasio kesehatan perbankan diukur dengan kriteria
yang diatur oleh Bank Indonesia mengQunakan lima aspek CAMEL, rasio kecukupan
modal, kualitas aset, manajemen, pendapatan, dan aspek likuiditas. Jumlah sampel bank
yang diteliti terdiri dari 15 bank syariah, unit bisnis syariah, dan 19 BPR Syariah di Jawa
Tengah dan Daerah Istimewa Yogyakarta menggunakan laporan keuangan pada tanggal
31 Desember 2015. Model tes dilakukan dengan menggunakan Pearson Product Moment
dan One-Way ANOVA tes. Hasil pengujian menunjukkan skala aset dan struktur modal
berpengaruh terhadap kinerja operasi perbankan syariah
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good intention needs to be studied carefully. If this
notion is just based on a passionate emotion, the

Islamic religious movements through a large
demonstration in the competition of DKI Regional
Election erupted in December 2016. At that time,
some Muslim leaders expressed their planning in
establishing Sharia Banks 212. However, this noble

desire to establish an Islamic bank is like a dream.
Banking business governance needs to be taken
into account. The reason is because it has to be
managed well and established with a strong Islamic
background, however nowadays there are a num-
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ber of sharia banks having quite bad reputation,
there are even three sharia banks that have loan
problems above 10% (www.ojk.go.id).

The Islamic capital adequacy ratio needs to
be increased. In the end, the government imple-
mented a new policy regarding the capital calcula-
tion called as CKPN (Reserve for Impairment Loss-
es) in which in the past two years has followed
conventional banking policies. This resulted in ad-
ditional provisions which caused the decreasing
profitability of sharia banks. Some sharia banks end
up with lack of capital adequacy ratios.

The market share of the sharia banking in-
dustry has never touched 5 percent, so that the
term "five percent traps" is created. The cause
comes from the sharia banking industry itself and
general economic conditions. Indonesian sharia
banking industry is in the condition of a high con-
centrated oligopoly market structure (Sancoko,
2012). On the other hand, there are two banks hav-
ing the largest market share of almost 60 percent, so
that if there is a slowdown in the two largest banks,
general sharia banking industry will also slow
down. These two sharia banks over the past two
years have experienced a slowdown in asset
growth due to the impact of internal sharia banking
policies by continuing to improve the quality of
financing and the impact of sharia banks that re-
strain the excess liquidity experienced by sharia
banking in the past two years (www.ojk.go. id).

Meanwhile, the growth rate of sharia bank-
ing in five years which reached 40 percent to 60
percent has exceeded the engine of sharia banks to
continue to grow. The impact is an increase in non-
performing finance reaching 5.68 percent, this is
beyond the limit tolerated by the Financial Services
Authority (OJK) at 5 percent. The growth of sharia
banks based on Indonesian Banking Statistics data
began to decline in the 2014 period due to the im-
pact of the world crisis. The amount of financing
disbursed and third-party funds of sharia banking
has decreased, thus it impacts on the declining as-
set growth and profitability of sharia banks. The
declining performance of sharia banks is also indi-
cated by a decrease in liquidity and an increasing
spending of sharia bank (Syafrida and Aminah,
2015).

Sharia banking development potential still
presents as Indonesia has a large Muslim popula-
tion, so it is actually a fertile ground for the devel-
opment of Sharia banking as part of the Sharia eco-
nomic system. The Sharia banks in Indonesia only
manage public funds around IDR 240 trillion from
a total of IDR 2000 trillion. Bank customers who are

interested in Sharia banks are only 14 percent, a
very small percentage compared to the Muslim
population in the country. This problem arises be-
cause there is still a lack of socialization of Sharia
banks including the employees having a majority of
conventional banking education background, the
not optimal synchronization of policies between
institutions, as well as regulatory support and the
derivatives in the field of Sharia economics which
have not been satisfactory (Ardiansyah et. al.,
2013).

Currently in Indonesia, there are many de-
veloping sharia financial institutions in the society.
It is ideally aimed at serving Muslim consumers in
Indonesia, in which based on the 2010 census re-
sults show that Indonesian Muslim population is
87.18% of the total population of Indonesia. But in
fact, the use of sharia financial services or products
in Indonesia is still low compared to the number of
Muslim populations that exists. This is due to the
low level of financial literacy of the consumers to-
wards Islamic/ sharia finance (Yulianto, 2018). This
was also proved from OJK National Financial Lit-
eracy Survey in 2013, showing the population liter-
acy of national financial services was only 22% of
Indonesia's population who understood banking
services.

The Financial Services Authority also stated
that one of the obstacles in the development of sha-
ria banking was the low level of public trust in the
non-conventional institutions. There are even Mus-
lim scientists who criticized sharia banking, they
argue that sharia banks in carrying out their trans-
actions are in the contrary to the concept (Mu’'allim,
2003). Acording to Remy (1999) the observations or
research of several Islamic scientists state that sha-
ria banks in carrying out their business activities, in
fact, do not exclude interest and share risk, but
maintain the practice of charging interest. In other
words, avoid risk in a cunning way.

From the description above, sharia banking
is obliged to manage its business with prudential
principles and good governance so that the risks of
its business are managed. Increasing institutional
resilience and creating a sound banking system and
being able to compete nationally and international-
ly can increase the bank’s ability to face risks
caused by crisis conditions and the growth of bank-
ing business through increasing capital quality and
quantity according to risk profiles that serve as
buffers if financial and economic crises occur which
can disrupt financial system stability (Setiawan and
Sari, 2018).

The next challenge for sharia banking is to
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take into account the scale of operations (competi-
tion in collecting customer funds). Third party fund
for banks is like blood, so that without it, banking
institutions will be sluggish. Therefore, sharia
banks must be able to dig and get cheap funds. So
far, sharia banking has a low composition in the
matter of low-cost funds, such as wadiah demand
deposits.

Bank as a trusted institution, in its operation
also functions as a public service that strives with
public funds. Banks really need to provide infor-
mation to the general public, especially regarding
their financial condition which is absolutely related
to the high and low level of trust that the communi-
ty will give to a bank (Rinaldy, 2008). The financial
condition and development of a healthy company
will reflect efficiency in good performance in the
company and capital factors have important mean-
ings (Sasongko, 2004). Banks are also like trading
companies, capital is very important for banks to
provide credit to their customers, besides that, the
amount of assets is also very important. If the
amount of bank assets is large then automatically
the bank also has good performance (Kurniawati,
2009).

This research was conducted to examine the
relationship between the scale of operations as well
as capital structure and the operating performance
of sharia banks. The scale of operations is proxied
by the number of assets, the capital structure is
proxied by the ratio of the amount of owned capital
compared to liabilities, while the performance of
sharia banks is proxied by CAMEL factors.

2. HYPOTHESIS DEVELOPMENT

CAMEL (Capital adequacy, Assets quality,
Management, Earning, Liquidity) is an aspect that
really determine the health of a bank. The five key
aspects of determining the soundness of the bank
include aspects of capital, quality of productive
assets, management, earnings and liquidity.

CAMEL ratio has been determined by the
monetary authorities in Indonesia, as stated in PBI
No.13/1 PBI/2011 on January 5, 2011, Decree of
Bank Indonesia Directors Number 13/24/DPNP on
October 5 concerning Procedures for Assessing
Soundness Levels of Commercial Banks. PBI No.
9/1/ PBI/2007 on January 24, 2007 concerning Sha-
ria Commercial Bank Health Assessment System.
PBI n0.19/17/2007 on 4 December 2007 concerning
the evaluation of Soundness Levels of Rural Banks
and PBI No. 9/17/PBI/2007 on 4 December 2007
concerning on Procedures for Soundness Rating of
Sharia BPR including CAMEL has been reestab-

lished as a measure of commercial bank, BPR and
sharia banks, sharia BPR in accordance with these
provisions, the bank's soundness is measured by
certain criteria and weights.

The sum of the five factors is the total score
that determines whether the bank is categorized as
healthy or not. Besides being based on quantitative
scores, the assessment of bank health predicate is
also influenced judgmentally.

Sabir, Ali dan Habbe (2012) examined the ef-
fect of bank health ratios on the financial perfor-
mance of sharia banks and conventional banks in
Indonesia, and he found differences in financial
performance between sharia banks and national
conventional banks in Indonesia. The samples in
the study were 4 sharia banks and 4 conventional
banks. the Data were analyzed using multiple re-
gression models and different tests. The level of
bank health ratios measured by CAR, BOPO, NOM,
NPF, FDR, NIM, NPL, and LDR. The results
showed that CAR did not significantly influence
ROA, BOPO had a negative and significant effect
on ROA, NOM had a positive and significant effect
on ROA, NPF had no significant effect on ROA,
FDR had a positive and significant effect on ROA in
sharia banks in Indonesia. CAR has a positive and
significant effect on ROA, BOPO has no effect on
ROA, NIM has a positive and significant influence
on ROA, NPL has a negative and significant effect
on ROA, LDR has a negative and significant effect
on ROA in conventional banks in Indonesia.

Dewi (2010) researching in sharia banks,
found that Capital Adequacy Ratio (CAR) did not
significantly influence ROA in sharia banks in In-
donesia, Financing to Deposit Ratio (FDR) did not
significantly influence ROA in sharia banks in In-
donesia. Non-Performing Financing (NPF) has a
significant negative effect on ROA in sharia banks
in Indonesia, the Operational Efficiency Ratio
(REO) has a significant negative effect on ROA in
sharia banks in Indonesia.

Trada, Trabelsi and Gouxc (2017), Petriaa,
Caprarub, and lhnatovc (2015), Sabir, Ali dan
Habbe (2012), Mahardian (2008) conducted a study
showing that the variables of CAR, NIM, and LDR
had a positive and significant effect on ROA and
BOPO which had a negative and significant effect
on ROA. While for the NPL variable, it has a nega-
tive influence on ROA, but it is not significant. Of
the four significant variables, the BOPO variable
has the greatest influence on ROA with a coefficient
value of -3.404. Thus, the bank (issuer) is expected
to pay more attention to the level of operating effi-
ciency to increase profitability on its financial per-
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formance. Then the explanation of the insignifi-

cance of the NPL variable on ROA is during the

study period, the bank intermediation function did

not work well.

Haryanto (20162), Mawardi (2005) also con-
ducted a study showing that the four variables
CAR, NPL, BOPO, and NIM affect the performance
of commercial banks. For CAR and NIM variables,
they have a positive influence on ROA, while
BOPO and NPL variables have a negative influence
on ROA. Of the four variables, the most influential
on ROA is the NIM variable.

The assessment of the performance of public
banking companies is very important because the
activities of banking companies have a very large
influence on the national economy. Several similar
studies have been conducted, each of which has
sampling characteristics, types of banks and differ-
ent time conditions.

The measure set by Bank Indonesia to assess
the soundness of banks in Indonesia is same as per-
formance measure that is often used to predict
bank bankruptcy carried out in bank rating systems
in CAMEL capital, which ranks bank performance
based on (1) Capital adequacy, (2) Assets quality,
(3) Management, (4) Earning, and (5) Liquidity.
Capital adequacy in CAMEL model can be ana-
lyzed using leverage ratio, or core capital-to-assets
ratio.

Whalen and Thomson (1988) used financial
data to identify bank conditions. The use of the
CAMEL model for analyzing financial data will be
useful to identify the health condition of the bank.
This model is not fully applicable to published da-
ta, such as financial statements. The results of
CAMEL model analysis can provide information in
classifying commercial banks according to the risk
class differences (Whalen and Thomson, 1988, Al-
dasoro, Cladio and Drehman, 2018).

The use of secondary data to evaluate the
performance of banking industry can be justified.
Analysis of financial indicators is usually intended
as a tool for corporate management decision mak-
ing in order to achieve the expected goals. The fi-
nancial indicators in the form of financial ratios can
be used as an early warning system for the deterio-
ration of the financial condition of a company.
Based on the description above, the alternative hy-
pothesis is proposed as follows:

Hi: There is a significant relationship between in-
creasing scale of operations (total assets of the
bank) and the increase in operating perfor-
mance (Capital Adequacy Ratio (CAR), capital
growth, Net Performing Finance (NPF), fi-

nancing growth, Return on Assets (ROA), Re-
turn on Equity (ROE), profit growth, Finance
Deposit Ratio (FDR), growth in third party
funds, BOPO, and Net Income (NI)) sharia
banks

Hoy: There is a significant relationship between the
increasing amount of owned capital and the
increasing operating performance (Capital
Adequacy Ratio (CAR) ratio, capital growth,
Net Performing Finance (NPF), financing
growth, Return on Assets (ROA), Return on
Equity (ROE), profit growth, Finance Deposit
Ratio (FDR), growth in third party funds,
BOPO, and Net Income (NI)) sharia banks

Hs: There are significant differences in operating
performance (Capital Adequacy Ratio (CAR)
ratio, capital growth, Net Performing Finance
(NPF), financing growth, Return on Assets
(ROA), Return on Equity (ROE), profit growth,
Finance Deposit Ratio (FDR)), growth of third-
party funds, BOPO and Net Income (NI))
among groups of sharia banks viewed in terms
of the scale of operations and capital structure.

3. DATA AND METHODS

This research is empirical research using hy-
pothesis testing, which aims to test hypothetical
models. The research data used in the form of sec-
ondary data that were historical, namely from the
publications of sharia public bank financial state-
ments, sharia units and Islamic BPR in the region of
Central Java and Yogyakarta Special Region for one
year, in 2015. The financial reporting period in this
study used the end of the accounting year period,
31 December.

The data collection method was through lit-
erature studies from Indonesian Banking Directory
and a site from www.bi.go.id and direct collection
of secondary data (financial reports) to the relevant
sharia banks. The population in this study was sha-
ria banks registered in Bank Indonesia in 2015. The
research samples were taken by purposive sam-
pling (non-probability sampling). It is the selection
of samples on population that has been known be-
fore using the following criteria:1) Sharia bank is
sharia public bank (BUS), sharia business unit
(UUS), and sharia BPR in Central Java and Yogya-
karta Special Region. 2) Data needed for research is
available over a one-year period, in 2015.

The samples used in this study consisted of
15 sharia public banks (Syariah BTPN, BNI Syariah,
BRI Syariah, Panin Dubai Syariah, Bank Syariah
Mandiri, Bank Muamalat, BCA Syariah, Bukopin
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Syariah, Mega Syariah, Maybank Syariah, Bank
Victoria Syariah, CIMB Niaga Syariah, Permata
Bank, Danamon Syariah, Syariah Bank Jateng), sha-
ria business unit and 19 Sharia BPRs (BPRS Syariah
Cilacap, Sukowati Sragen, BDS Jogja, Artha Surya
Barokah Semarang, Buana Mitra Purbalingga Offic-
ers, BASS Sampang, Bangun Drajat Bantul Resi-
dents, HIKS Solo, Mount Slamet Cilacap, Mitra
Mulia Mulia Sleman, Danagung Syariah Sleman,
Margiriski Bahagia Bantul, Artha Leksana
Banyumas, BAS Banyumas, Artha Amanah Umat
Semarang, Mitra Harmoni Yogyakarta, PNM
Binama Semarang, Saka Mulia Holy Fund and Ben
Salamah Abadi Grobogan) in Central Java and DIY.

The analytical method used in this study is
Pearson Product Moment Correlation and One-
Way Anova testing. Pearson Product Moment Cor-
relation Test was used to prove the hypothesis of
the relationship between two variables in the form
of intervals or ratios and the data sources of two or
more variables are same. While One-Way Anova
test was used to test two or more populations
whether they have the same average score or not.

In the analysis of this study, the scale of op-
erations was proxied by the number of bank assets,
while the capital structure was the ratio between
the amount of owned capital compared to liabili-
ties. The level of bank performance in this study
used the proxy of CAMEL factors as a variable
measuring bank performance: 1) Capital aspect:
this aspect was assessed by CAR (Capital Adequa-
cy Ratio), capital growth, 2) The quality aspect of
earning assets was proxied by Net Performing Fi-
nance (NPF), Financing Growth, 3) Management:

management aspects were proxied by Profit
Growth, Third party Fund Growth, BOPO, 4) Rent-
ability: bank profitability was measured by Return
on Assets (ROA), Return on Equity (ROE), Net In-
come (NI), 5) Liquidity: the level of bank liquidity
was measured using FDR (Finance Deposit Ratio)

4. RESULTS

Pearson Product Moment Correlation Test

Testing the effect of operation scale on oper-
ating performance. Based on the data that has been
collected, the tests performed with the results are
presented in table 1. Based on table 1, several things
can be explained as follows: 1) Six operating per-
formance ratios consisting of financing growth,
ROA, ROE, TPF growth, BOPO and NI accept Ha
(alternative hypothesis). 2). Five operating perfor-
mance ratios, namely CAR, Capital Growth, NPF,
Profit Growth, FDR, reject Ha (alternative hypothe-
sis).

Generally, it can be concluded that the alter-
native hypothesis which states that the greater total
assets of the bank will have a positive effect on the
improvement of supported operating performance.
The results of this study support the theory from
Subramanyam and Wild (2009) in which total assets
have a positive relationship to performance.

In terms of assets, a high level of asset ade-
quacy will provide diversification of assets for
banks and can expand so that it can increase the
bank profitability which will ultimately improve
the bank's performance (Rose, 2002).

Table 1. Testing on the Effect of Operation Scale on Operating Performance

Ratio Significant Level Level of Relations Conclusion

CAR 0.915 -0,020 Ha is rejected
Capital growth 0.413 - 0,155 Ha is rejected
NPF 0.979 0.005 Ha is rejected
Financing growth 0.006 0.406 Ha is accepted
ROA 0.000 0.601 Ha is accepted
ROE 0.001 0,573 Ha is accepted
Profit growth 0.692 -0.078 Ha is rejected
FDR 0.771 0,055 Ha is rejected
Deposits growth 0.010 0,462 Ha is accepted
Ratio of BO/PO 0.002 -0,541 Ha is accepted
NI 0.000 0,666 Ha is accepted

Testing the effect of capital structure on op-
erating performance. Based on the data that has
been collected, testing was carried out with the
following presented table 2.

Based on table 2, several things can be ex-
plained as follows: 1) Six operating performance

ratios consisting of financing growth, ROA, ROE,
TPF growth, BOPO and NI accept Ha (alternative
hypothesis). 2) Five ratios namely CAR ratio, Capi-
tal growth, NPF, Profit growth, FDR reject Ha (al-
ternative hypothesis).

Overall, it can be concluded that the alterna-
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tive hypothesis which states that the larger capital-
structure will have a positive effect on increasing
level of operating performance of the supported
banks. Rahim, et al. (2008) at Bank Negara Indone-
sia (BNI) Sharia shows the result that high capital
ratio leading to high performance. The same thing
is found in (Al Kayed et al. 2014) they obtained that

capital ratio, consumer funding ratios, and size
caused increasing performance. Adequate bank
capital will close the asset level so that it can im-
prove bank performance. This is due to increasing
level of trust from depositors to deposit their funds
although the interest rate of third-party fund is
lower (Rose, 2002).

Table 2. Testing the Effect of Capital Structure on Bank Operational Performance

Ratio Significant Level Level of Relations Conclusion
CAR 0.536 0.118 Ha is rejected
Core capital growth 0.455 -0.142 Ha is rejected
NPF 0.871 -0.031 Ha is rejected
Financing growth 0.026 0.406 Ha is accepted
ROA 0.002 0.537 Ha is accepted
ROE 0.001 0.587 Ha is accepted
Profit growth 0.824 -0.042 Ha is rejected
FDR 0.533 0.119 Ha is rejected
Deposits growth 0.031 0.395 Ha is accepted
Ratio of BO/PO 0.006 -0.491 Ha is accepted
NI 0.001 0.584 Ha is accepted

One-Way Anova Test

Based on the data that has been collected,
testing was carried out with the following results
table 3. Based on table 3, several things can be ex-
plained as follows: 1) Six operating performance
ratios consisting of CAR, capital growth, NPF profit
growth, FDR and NI reject the alternative hypothe-
sis (Ha). 2) Five operating performance ratios con-
sisting of financing growth, ROA, ROE, Growth of
Third-Party Funds and BOPO accept alternative
hypothesis (Ha). Generally, it was concluded that

the alternative hypothesis which states that there
are different levels of operating performance
among groups of sharia banks in terms of the scale
of operations and capital structures was unsup-
ported. This is very contrary to what the Financial
Services Authority (OJK) has done in which the
intensity of supervision is still concentrated in
commercial banks compared to BPR because the
scale of operation of commercial banks is greater
than the scale of BPR operations (www.ojk.go.id).

Table 3. Differential Test on Bank Operational Performance among bank groupsin terms of Total

Assets and Capital Structure

Ratio F Observe F Table Conclusion
CAR 0.182 2.38 Ha is rejected
Core capital growth 0.792 2.38 Ha is rejected
NPF 0.922 2.38 Ha is rejected
Financing growth 4.957 2.38 Ha is accepted
ROA 6.899 2.38 Ha is accepted
ROE 21.64 2.38 Ha is accepted
Profit growth 0.288 2.38 Ha is rejected
FDR 1.831 2.38 Ha is rejected
Deposits growth 7.407 2.38 Ha is accepted
Ratio of BO/PO 9.177 2.38 Ha is accepted
NI 1.950 2.38 Ha is rejected

5. DISCUSSION

Based on the results of the analysis show that
the scale of operations has no impact on operating
performance for capital capital aspects (CAR, capi
tal growth). This shows that the scale of the bank's

operations is increasing, so the bank's assets will
also increase. Increasing the scale of bank opera-
tions indicates that the bank is getting bigger. The
bigger the bank, the greater the bank's equity. In-
creased bank equity, also followed by an increase in
company size, the increase in bank operations has
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no impact on bank capital (CAR). The results of this
study are not supported the research findings of
Haryanto (2016°), Margaretha and Letty (2017).

The results of the analysis show that increas-
ing the scale of operations has no effect on the level
of risk financing (NPF). Increasing the scale of op-
erations of sharia bank indicates an increase in fi-
nancing by sharia bank. This shows that the in-
crease in financing made by sharia bank is still fol-
lowed by good financing management. In addition,
financing sharia bank with profit sharing systems
can reduce the risk of financing. NPF sharia bank
are not caused by the size of the financing made by
Islamic banks, but rather how Islamic banks man-
age and analyze their financing. The findings of
this study are supported the research of Firman-
syah (2014), Riyadi, Igbal and Lauren (2014).

The scale of operations of sharia bank has a
positive impact on bank performance, financing
growth, and bank profitability. Increasing bank
operations will certainly increase financing by sha-
ria bank. The increase in financing that sharia bank
can make has a positive impact on bank profitabil-
ity. The results of this study are supported the find-
ings of Haryanto (20162). In addition, increasing the
scale of bank operations has an effect on efficiency.
The bigger the bank, the higher the bank's efficien-
cy. This shows the scale of economics in the opera-
tions of Islamic banks.

The results showed that the capital structure
had no effect on CAR, Core capital growth and risk
(NPF). The structure of bank funding is predomi-
nantly derived from deposits, so that the bank's
capital structure does not affect CAR, Core capital
growth and risk (NPF). Sharia bank debt, in the
source structure and the bank is relatively small.
Islamic banks rely more on funding from deposit.
So that the capital structure does not have an im-
pact on CAR, Core capital growth and risk (NPF).
But the capital structure has an impact on profita-
bility. Increased debt made by banks can be used
for investment, so that it will be able to encourage
the profitability of the bank.

Capital structure does not affect the financ-
ing provided by sharia bank. sharia bankas inter-
mediary institutions, the source and funding comes
from deposits. Debt is not used as a source of fi-
nancing, even though the size of the capital struc-
ture does not affect financing.

The results showed that there was no differ-
ence between CAR, core capital growth, NPF, profit
growth, FDR and Net income (NI) between banks
with large and small scale. While financing growth,
profitability, FDR, TPF growth and efficiency. Lar-

ge banks tend to have a greater market reach, so
that they will be able to raise funds and finance the
bigger ones. Banks with greater assets will tend to
be able to use the economies of scale, making them
more efficient. high This has an impact on bank
profitability.

6. CONCLUSION AND SUGESTION

Based on the data analysis and discussion
that has been carried out, it can be concluded that
larger the scale of operations and capital structure
will positively impact on the increasing perfor-
mance of sharia banks and sharia BPR. In addition,
there is no difference in bank operating perfor-
mance between sharia bank groups in terms of
scale of operations and capital structure. Sharia
banks with small scale assets and capital structures
also require equal treatment from the Financial
Services Authority, so that there should be no dis-
crimination in terms of banking development and
supervision.
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