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Abstract 
 

This study aims to determine and analyze the influence Current Ratio, Debt to Equity 

Ratio and Total Assets Turnover on profit growth in automotive companies listed on the 

Indonesia Stock Exchange (IDX) for the 2017-2021 period. This study used a population 

of 14 automotive companies listed on the Indonesia Stock Exchange. The sampling 

technique used purposive sampling technique and obtained a sample of 10 automotive 

companies that had met the sample criteria. The data analysis techniques used were 

descriptive statistics, classical assumptions (normality test, multicollinearity test, 

autocorrelation test and heteroscedasticity test), multiple linear regression analysis, 

hypothesis test and coefficient of determination. Simultaneous results show that Current 

Ratio, Debt to Equity Ratio and Total Assets Turnover has a significant effect on profit 

growth. The results of the partial test show that Current Ratio has a negative and 

insignificant effect on profit growth. Debt to Equity Ratio has a significant negative effect 

on profit growth. Total Assets Turnover has a positive and insignificant effect on profit 

growth. 
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1. INTRODUCTION  

In an increasingly competitive business world, companies are faced with a major challenge to 

continue to innovate and improve performance in order to survive and thrive. This is very evident in 

the automotive sector, which over time, has introduced many new players with increasingly high 

quality products and services. In such market conditions, automotive companies are required to excel 

not only in terms of products, but also in managing their resources and operations. The achievement of 

optimal company goals is highly dependent on the extent to which the company is able to manage 

financial reports and interpret the results effectively. Financial reports are one of the important elements 

that reflect the financial health of a company(Kirana & Diyani, 2023), well-prepared and transparent 

financial reports provide a clear picture of the company's condition to shareholders, investors, and other 

interested parties. As an indicator of the achievement of the company's financial goals, the income 

statement is one of the most important instruments for assessing the company's performance in 

generating profits. The profit obtained by the company is the result of the company's efforts in 

managing existing resources effectively and efficiently. 

https://jurnal.unmer.ac.id/index.php/jp
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Profitability is the main parameter in assessing a company's financial performance and its 

operational sustainability (Luas et al., 2021; Suryaman et al., 2023). Profit growth is an important 

indicator that not only reflects operational efficiency but also reflects managerial success in optimally 

managing resources. In this context, analysis of the determinants of profit growth becomes very 

relevant, especially in strategic industrial sectors such as automotive in Indonesia, which face high 

market dynamics and intense global competition. The automotive industry is a sector that plays a 

significant role in supporting national economic growth. Based on the report of the Ministry of Industry, 

the contribution of the automotive industry to manufacturing GDP reached more than 10% in the 2019–

2021 period, with a fluctuating trend due to changes in global demand, the pandemic, and supply chain 

disruption. In the midst of this situation, the financial performance of Indonesian automotive companies 

listed on the Indonesia Stock Exchange (IDX) is an interesting object to analyze, especially in terms of 

how financial ratios can affect their profit growth (IDX, 2022). 

Current Ratio (CR), Debt to Equity Ratio (DER), and Total Assets Turnover (TATO) are three 

financial ratios that are often used theoretically and empirically to measure liquidity, leverage, and 

efficiency of company activities. (Septiyarina, 2022). Previous studies have shown mixed findings. 

showing that CR has a significant positive effect on profit growth, while (Faisal & Syafruddin, n.d.) 

found the opposite result. This difference in results indicates a lack of alignment in the literature, which 

opens up opportunities for further exploration. Theoretically, the Current Ratio reflects the company's 

ability to meet its short-term obligations. This ratio is considered as a liquidity indicator that can have 

implications for short-term profit stability. However, excessive liquidity can actually be a signal of 

inefficiency in asset utilization. (Andriani et al., 2023; Dika & Pasaribu, 2020; Fitrianingsih & 

Budiansyah, 2019)Meanwhile, DER describes the company's capital structure and its financial risk. High 

leverage can provide a boost to business expansion, but it also increases interest expenses that depress 

profitability. (Hartini, n.d.; Rachmad & Muid, 2013; Rahman, 2024; Rara, 2021) 

Total Assets Turnover as an indicator of the efficiency of the use of company assets in generating 

sales has a close relationship with operational productivity. (Fitri, 2024; I. Saputra, 2024; 

SIMANGUNSONG, 2023). This ratio is a major concern in the analysis of company activities, especially 

in manufacturing sectors such as automotive, where the efficiency of asset management is very 

important in determining the ability to generate profits (Iis, 2024). However, several studies such as 

(Faisal & Syafruddin, n.d.) shows the inconsistency of TATO's influence on profit growth, depending 

on the industry context and research period. Based on this background, this study aims to explore and 

analyze the influence of Current Ratio, Debt to Equity Ratio, and Total Assets Turnover on profit growth 

in automotive companies listed on the IDX during the period 2017–2021. The focus on this period 

provides a comprehensive evaluation coverage, including post-economic crisis dynamics due to the 

global pandemic that can affect the company's financial structure. In addition, a quantitative approach 

with secondary data from the company's financial statements provides high data validity. 

This study has theoretical and practical contributions. Theoretically, this study broadens the 

understanding of profitability determinants in the context of the automotive industry in developing 

countries. Practically, the results of the study can provide strategic implications for financial managers, 

investors, and regulators in developing more accurate financial management strategies based on 

measurable financial ratio indicators. Thus, this study bridges the gap between previous findings and 

the actual conditions of the Indonesian automotive industry. Considering the inconsistent results of 

previous studies, as well as the importance of profit growth as a parameter of business success, this 

study attempts to provide academic and practical contributions through a systematic approach. It is 

expected that the results of this study can enrich academic literature and become a basis for more 

appropriate managerial decision-making in the future, especially in managing financial ratios to 

encourage sustainable profit growth. 
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2. HYPOTHESIS DEVELOPMENT 

The Influence of Current Ratio, Debt to Equity Ratio, Total Assets Turnover on Profit Growth. 
Profit growth as the main indicator of company performance can be influenced by various 

internal factors, one of which is the financial ratio which reflects efficiency, funding structure and 

liquidity. (Damayanti, 2024; Nurmalia, 2021; Sari, 2023) Current Ratio (CR) describes the company's 

ability to meet short-term obligations using its current assets. (Fitrianingsih & Budiansyah, 2019; 

Hidayat & Samryn, 2024; Septiyarina, 2022; Simamora & Said, 2024; Syarafina et al., 2024). This ratio is 

closely related to short-term operational stability and liquidity resilience. Debt to Equity Ratio (DER) 

shows the proportion of company funding that comes from debt compared to equity, which can reflect 

the financial risk borne by the company. Fitrianingsih & Budiansyah, 2019; Hidayat & Samryn, 2024; 

Septiyarina, 2022; Simamora & Said, 2024; Syarafina et al., 2024). Meanwhile, Total Assets Turnover 

(TATO) measures the company's efficiency in utilizing its assets to generate revenue. Fitrianingsih & 

Budiansyah, 2019; Hidayat & Samryn, 2024; Septiyarina, 2022; Simamora & Said, 2024; Syarafina et al., 

2024). These three ratios are theoretically relevant to profit because they are directly related to cost 

structure, operational effectiveness, and business risk. Research conducted by (Suyono et al., 2019)show 

results Current Ratio, Debt to Equity Ratio, Total Assets Turnover simultaneously have a significant 

effect on profit growth. Therefore, a hypothesis arises. 

H1: Current Ratio, Debt to Equity Ratio, Total Assets Turnover has a significant impact on profit growth 

in automotive companies listed on the Indonesia Stock Exchange for the 2017-2021 period 

 
Influence Current Ratio on Profit Growth 

Current Ratio (CR) is the main indicator in the analysis of company liquidity which reflects the 

entity's ability to meet its short-term obligations using current assets. (Fitrianingsih & Budiansyah, 2019; 

Hidayat & Samryn, 2024; Septiyarina, 2022; Simamora & Said, 2024; Syarafina et al., 2024). This ratio is 

very important in assessing the stability of daily operations and the financial resilience of a company to 

short-term pressures. (Kirana & Diyani, 2023; Nurhayati et al., 2025; Suyono et al., 2019). In the context 

of profit growth, adequate liquidity allows companies to run operations without obstacles, maintain 

smooth production and distribution, and prevent additional costs due to late payments. Therefore, 

theoretically, an optimal Current Ratio can contribute to achieving stable and increasing profits. 

However, a ratio that is too high can also indicate that the company is holding too many unproductive 

assets, which could be invested to increase profitability. 
Empirically, the influence of Current Ratio on profit growth shows varying results. Research 

(Rachmad & Muid, 2013) found that Current Ratio has a significant positive effect on profit growth, 

which indicates that companies with good liquidity levels tend to generate higher profits. On the other 

hand, the study (Faisal & Syafruddin, n.d.) shows that Current Ratio has a negative and insignificant 

effect, which can be caused by inefficient current asset management. The difference in these results 

shows that the effect of CR on profit can depend on the industry context and a certain time period. 

While the results of this study according to the opinion (Firly et al., 2023) states the results that the 

variables Current ratio has a negative and insignificant effect on profit growth. Therefore, a hypothesis 

arises. 

H2: Current Ratio has a negative and insignificant effect on profit growth in automotive companies 

listed on the Indonesia Stock Exchange (IDX) for the 2017-2021 period. 

 
Influence Debt to Equity Ratio on Profit Growth 

Debt to Equity Ratio (DER) is a ratio that measures the extent to which a company uses debt 

compared to equity in its financing structure. (Afriyeni et al., 2023; Dika & Pasaribu, 2020; Fitrianingsih 

& Budiansyah, 2019). DER provides an overview of the level of leverage or financial burden that must 

be borne by the company for the use of external funds. Theoretically, the use of debt can increase the 

company's profit through the leverage effect if the funds obtained can be invested in projects that 

generate higher returns than the cost of debt. However, on the other hand, a DER that is too high reflects 

https://jurnal.unmer.ac.id/index.php/jp
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a large financial risk, because the company must bear a higher interest burden, which can ultimately 

reduce net profit. (Faisal & Syafruddin, n.d.) Thus, the relationship between DER and profit growth is 

complex and depends on management efficiency in managing debt and allocating funds. 
The findings on the effect of DER on profit growth show mixed results. Research (Septiyarina, 

2022)shows that DER has a significant positive effect on profit growth, which means that the company 

has succeeded in utilizing leverage effectively to increase profitability. On the other hand, the study 

(Faisal & Syafruddin, n.d.) actually shows a significant negative effect, indicating that an increase in 

DER risks reducing profits due to high interest expenses and payment obligations. This inconsistency 

indicates that the effect of DER is greatly influenced by the industrial context and financing strategy of 

each company. Meanwhile, the research results according to the opinion of (Sihombing, 2018) show 

results Debt to Equity Ratio has a negative and significant effect on profit growth. Therefore, a 

hypothesis arises 
H3: Debt to Equity Ratio has a significant negative effect on profit growth in automotive companies 

listed on the Indonesia Stock Exchange (IDX) for the 2017-2021 period. 

 
Influence Total Assets Turnover on Profit Growth 

Total Assets Turnover (TATO) is a financial ratio that measures the level of efficiency of a 

company in using all of its assets to generate sales. (Afriyeni et al., 2023; Kirana & Diyani, 2023; 

Nurhayati et al., 2025; Saputra, 2024; Suyono et al., 2019; Wijaya, 2024). The higher the TATO value, the 

more efficient the company is in utilizing its assets to support operational activities and increase 

revenue. In the context of profit growth, asset utilization efficiency plays a very important role because 

fast-turning assets contribute to increasing revenue and ultimately strengthen the company's net profit. 

This ratio also reflects the effectiveness of management in managing resources, which has a direct 

impact on the level of productivity and competitiveness of the company in the market. 
Previous research results show variations in the influence of TATO on profit growth. (Syarafina 

et al., 2024) found that TATO has a significant positive effect on profit growth, which means that 

companies that are able to optimize the use of their assets tend to have better profit performance. 

However, other studies state that TATO only has a positive but insignificant effect on profit growth, 

which may be caused by external factors such as market conditions or cost structure imbalances. These 

differences in results indicate the need for further analysis in the context of specific industrial sectors. 
H4: Total Assets Turn over has a positive and insignificant effect on profit growth in automotive 

companies listed on the Indonesia Stock Exchange for the period 2017-2021 

 
3. CONCEPTUAL FRAMEWORK 

 

 

 

 

 

 

 

 

 

Figure 1. Conceptual Framework 
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4. RESEARCH METHODS 

This study uses a quantitative approach with descriptive methods and multiple linear regression 

analysis to test the effect of Current Ratio, Debt to Equity Ratio, and Total Assets Turnover on profit 

growth in automotive companies listed on the Indonesia Stock Exchange (IDX) during the period 2017–

2021. The data used are secondary data in the form of annual financial reports obtained from the official 

IDX website (www.idx.co.id). The sampling technique was carried out by purposive sampling with 

certain criteria, so that 10 companies were obtained as samples from 14 available populations. Data 

analysis was carried out through descriptive statistical stages, classical assumption tests (normality, 

multicollinearity, autocorrelation, and heteroscedasticity), and hypothesis testing using the F test and t 

test, with the help of SPSS software as an analysis tool. 

 

Current Ratio (X1) 

In this study, the independent variable (X1) used is Current Ratio is an indicator used to assess 

the extent to which a company is able to pay off its current debts using its current assets. According to 

the opinion (D. Saputra, 2023) It is explained that the higher the ratio indicates the greater the ability to 

pay off current debts. Because current assets are greater than current debts. The formula Current Ratio 

namely as follows: 

 
 

Debt to Equity Ratio(X2) 

In this study, the independent variable (X2) used is Debt to Equity Ratio. This ratio measures the 

extent to which a company uses equity as collateral for the company's liabilities. According to the 

opinion (Kirana & Diyani, 2023) The higher the DER, the higher the debt will cause the greater interest 

burden that must be borne by the company and cause profits to decrease. The formula that can be used 

to calculate Debt to Equity Ratio that is: 

 
 

Total Asset Turnover (X3) 

Total Asset Turnover namely the ratio of comparison between sales and assets. This ratio 

assesses the company's ability to utilize its assets to generate income. In other words, this ratio 

calculates how often invested assets rotate to generate income. According to the opinion 

(Kirana & Diyani, 2023) This ratio provides an overview of the relationship between assets in 

supporting operational activities. The formula that can be used to measure Debt to Equity Ratio 

that is: 

 

  

Current Ratio = Current Assets 

                        Current Debt 

Debt to Equity Ratio = Total Debt 

                                         Total Equity 

Total Asset Turn Over = Sales 

                                         Total Assets 

https://jurnal.unmer.ac.id/index.php/jp
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Profit Growth (Y) 

Profit growth is the increase and decrease obtained from the budget that has been invested in an 

activity. (Herawati, 2019) ,Profit growth refers to how much profit a company has increased over a 

period. Profit growth can be calculated by subtracting the profit from the previous year and dividing it 

by the profit from the previous year, as stated by (Prihatini & Pradopo, 2020) 

 

 

5. RESULTS AND DISCUSSION  

Descriptive statistical analysis 

Current Ratio 

Current Ratio used to assess the extent of the company's ability to pay off its obligations with its 

current assets. If the ratio is higher, this shows that the company is in a better position in line with the 

opinion (Syarafina et al., 2024) But if Current Ratio. The lower it is, it means the company cannot pay off 

its current liabilities due to the company's poor financial condition. The following is the Current Ratio 

data from automotive companies listed on the Indonesia Stock Exchange for the 2017-2021 period: 

     Table 1 : Current Ratio Period   

 2017 2018 2019 2020 2021 Rate-rate 

Asia 1,23 1,13 1,29 1,54 1,54 1,35 

AUTO 1,72 1,48 1,61 1,86 1,53 1,64 

BOLT 3,13 1,79 2,01 1,63 1,53 2,02 

GJTL 1,63 1,50 1,49 1,61 1,76 1,60 

I have 0,80 0,75 0,77 0,76 0,72 0,76 

INDS 5,13 5,21 5,83 6,17 3,48 5,16 

LPIN 5,21 7,92 13,04 9,05 7,26 8,50 

PRAS 1,00 0,82 0,60 2,38 1,85 1,33 

MSMS 3,74 3,94 4,64 5,77 4,18 4,45 

MPMX 1,47 2,13 2,01 1,54 1,44 1,72 

Rate-rate 2,50 2,67 3,33 3,23 2,53 2,85 

 

The results of the descriptive statistical analysis show quite significant variations in the financial 

performance of automotive companies listed on the Indonesia Stock Exchange (IDX) for the 2017-2021 

period. Current Ratio (CR)has a minimum value of 0.76 and a maximum of 8.50, with an average of 2.85. 

So it can be seen from the overall average, that the company with the lowest CR value is the IMAS 

company at 0.76 and the company with the highest CR value is the LPIN company at 8.50. So it can be 

concluded that the average table per year, in 2018 and 2019 increased by 2.67 and 3.33. And in 2020 and 

2021 it decreased again by 3.23. 

 
Debt to Equity Ratio (DER) 

To assess the extent to which a company uses equity as collateral for corporate debt. (Andriani et 

al., 2023) Which is calculated if the DER value increases, the higher the risk that must be borne. And if 

the DER value is less than 1, then the company is in a healthy condition so that the company can cover 

Profit Growth = Profit of the Year Before – Profit of the Year  

                     Previous Year Profit 
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its obligations with its equity (Fitrianingsih & Budiansyah, 2019). The following is the data Debt to Equity 

Ratio from automotive companies listed on the Indonesia Stock Exchange for the period 2017-2021: 

   Table 2 : Debt Equity Rato Period 

 2017 2018 2019 2020 2021 Rate-rate 

Asia 0,89 0,98 0,88 0,73 0,70 0,84 

AUTO 0,37 0,41 0,37 0,35 0,43 0,39 

BOLT 0,65 0,78 0,66 0,60 0,67 0,67 

GJTL 2,20 2,35 2,02 1,59 1,65 1,96 

I have 2,43 3,02 3,75 2,81 2,97 3,00 

INDS 0,14 0,13 0,10 0,10 0,19 0,13 

LPIN 0,16 0,10 0,07 0,09 0,09 0,10 

PRAS 1,28 1,38 1,57 2,21 2,36 1,76 

SMSM 0,34 0,30 0,27 0,27 0,33 0,30 

MPMX 1,11 0,36 0,32 0,46 0,58 0,56 

Rate-rate 0,96 0,98 1,00 0,92 1,00 0,97 

Max 3,00 

Min 0,10 

 
From the results of the data above, it is related Debt to Equity Ratio (DER) has a minimum value 

of 0.10, which is located in the LPIN company and a maximum value of 3.00, which is located in the 

IMAS company, while the average value is 0.97. So it can be concluded that the average table per year, 

in 2018-2019 experienced an increase of 0.98 and 1.00. In 2020 it decreased by 0.92 and in 2021 it increased 

by 1.00. 

 
Total Assets Turnover (TATO) 

This ratio aims to assess how often invested assets are turned over to generate income. And is a 

comparison ratio between total sales and total assets. (Putri & Riduwan, 2021). The following is the 

dataTotal Assets Turnoverfrom automotive companies listed on the Indonesia Stock Exchange for the 

2017-2021 period: 

      Table 3 : Total Assets Turnover Period 

 2017 2018 2019 2020 2021 Rate-rate 

Asia 0,70 0,69 0,67 0,52 0,64 0,64 

AUTO 0,92 0,97 0,96 0,78 0,89 0,90 

BOLT 0,88 0,90 0,95 0,70 0,86 0,86 

GJTL 0,78 0,78 0,85 0,76 0,83 0,80 

I have 0,48 0,44 0,42 0,31 0,38 0,40 

INDS 0,81 0,97 0,74 0,58 0,84 0,78 

LPIN 0,38 0,32 0,27 0,31 0,39 0,33 

PRAS 0,23 0,35 0,21 0,18 0,16 0,22 

SMSM 1,37 1,40 1,27 0,96 1,08 1,21 

MPMX 1,47 1,33 1,73 1,21 1,31 1,41 

Rate-rate 0,80 0,81 0,81 0,63 0,74 0,76 

Max 1,41 

Min 0,22 
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Meanwhile, Total Assets Turn over (TATO) has a minimum value of 0.22 located in the PRAS 

company and a maximum of 1.41 located in the MPMX company, with an average of 0.76. The average 

per year, in 2018 there was an increase of 0.81. So it can be concluded that the average table in 2019 

remained at 0.81. In 2020 there was a decrease of 0.63. In 2021 there was an increase of 0.74. 

 
Profit Growth 

The difference in income earned from costs incurred from the previous period to the current 

period (Putri & Riduwan, 2021). If a company succeeds in increasing profits each period, it shows that 

the company has optimal performance. (Likha & Fitria, 2019) The following is Profit Growth data from 

automotive companies listed on the Indonesia Stock Exchange for the period 2017-2021: 

     Table 4 : Profit Growth Period 

 2017 2018 2019 2020 2021 rate by rate 

Asia 0,26 0,18 -0,03 -0,30 0,38 0,10 

AUTO 0,13 0,24 0,20 -1,05 -17,77 -3,65 

BOLT -0,17 -0,19 -0,32 -2,11 -2,44 -1,05 

GJTL -0,93 -2,66 -4,61 0,19 -0,75 -1,75 

I have -0,80 -2,77 0,38 -5,33 -0,67 -1,84 

INDS 1,29 -0,03 -0,08 -0,42 1,69 0,49 

LPIN -4,00 -0,83 -0,09 -0,77 2,48 -0,64 

PRAS -2,49 1,04 -6,35 -0,89 -0,86 -1,91 

SMSM 0,11 0,14 0,01 -0,16 0,35 0,09 

MPMX 0,01 7,96 -0,87 -0,71 2,07 1,69 

Rate-rate -0,66 0,31 -1,18 -1,16 -1,55 -0,85 

Max 1,69 

Min -3,65 

 

Meanwhile, the average profit growth with a minimum value of -3.65 and a maximum of 1.69. 

Overall, the results of this analysis indicate that the automotive industry in Indonesia has diverse 

financial dynamics, with differences in financial and operational strategies that affect the company’s 

profitability performance. 

 
Multiple Linear Analysis Test 

Multiple Linear Regression Analysis aims to see the influence of independent variables on 

dependent variables. 

 

Variables Regression Coefficient 

B 

1 (Constant) 0,046 

 Current Ratio -0,043 

 Debt to Equity Ratio -0,845 

 Total Assets Turnover 0,362 

 

Y = a +𝛽1 X1 + 𝛽2 X2 + 𝛽3 X3+ and 

Based on the results of the multiple linear regression equation that has been formulated, it can be 

concluded that the variables Current Ratio (X1), Debt to Equity Ratio (X2), and Total Assets Turnover 

(X3) have different effects on profit growth. The constant value of 0.046 indicates that if all independent 

variables are zero, then profit growth is estimated at 0.046. The Current Ratio variable has a negative 
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effect on profit growth with a coefficient of -0.043, which means that every 1% increase in the Current 

Ratio will reduce profit growth by 0.043. Likewise, the Debt to Equity Ratio also shows a stronger 

negative effect on profit growth, with a coefficient of -0.845. This means that the higher the DER, the 

greater the decline in profit. Conversely, Total Assets Turnover has a positive effect on profit growth 

with a coefficient of 0.362, indicating that the efficiency of asset use contributes positively to increasing 

profit growth. This finding indicates that companies need to be more careful in managing liquidity and 

leverage structures, as well as maximizing the effectiveness of asset use to drive profitability. 

 
Hypothesis Testing 
f Test (Simultaneous) 

ANOVAa 

Model Sum of Squares Df Mean Square F Say. 

1 Regression 25,794 3 8,598 4,382 0,009b 

Residual 80,455 41 1,962   

Total 106,249 44    

Based on the results of the Anova test above, a significant value of 0.009 <0.05 was obtained, so 

the hypothesis was accepted. This shows that the variable Current Ratio, Debt to Equity Ratio and Total 

Assets Turn Over has a significant impact on profit growth in automotive companies listed on the 

Indonesia Stock Exchange for the 2017-2021 period. (Suyono et al., 2019a) 

 

t-test (partial) 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

Collinearity 

Statistics 

B Std. Error Beta T Say. Tolerance VIF 

1 (Constant) 0,046 1,089  0,043 0,966   

 Current Ratio -0,043 0,138 -0,058 -0,308 0,760 0,517 1,933 

 Debt to Equity 

Ratio 

-0,845 0,364 -0,481 -2,321 0,025 0,430 2,324 

 Total Assets 

Turnover 

0,362 0,707 0,085 0,512 0,612 0,671 1,491 

a. Dependent Variable: Profit Growth 

 

Based on the results of the t-test (partial) processed using SPSS, the following results were 

obtained: 

H1: Based on the results of the Anova test above, a significant value of 0.009 < 0.05 was obtained, so the 

hypothesis is accepted. This shows that the variable Current Ratio, Debt to Equity Ratio dan Total Assets 

Turn over has a significant impact on profit growth in automotive companies listed on the Indonesia 

Stock Exchange for the 2017-2021 period (Suyono et al., 2019a). 

H2: Influence Current Ratio Against Profit Growth Based on table 16, the regression coefficient is -0.043 

and has a significant figure of 0.760 > 0.05.(Firly et al., 2023), this shows that Current Ratio has a negative 

and insignificant effect on profit growth in automotive companies listed on the Indonesia Stock 

Exchange (IDX) for the 2017-2021 period. 

H3: Influence Debt to Equity Ratio on Profit Growth. Based on table 16, the regression coefficient is -0.845 

and has a significant figure of 0.025 <0.05. Based on the opinion (Sihombing, 2018), this shows that Debt 
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to Equity Ratio has a significant negative effect on profit growth in automotive companies listed on the 

Indonesia Stock Exchange (IDX) for the 2017-2021 period. 

H4: Influence Total Assets Turn over On Profit Growth. Based on table 16, the regression coefficient is 

0.362 and has a significant figure of 0.612 > 0.05. In line with the opinion (Nababan et al., 2022), this 

shows that Total Assets Turn over has a positive and insignificant effect on profit growth in automotive 

companies listed on the Indonesia Stock Exchange (IDX) for the 2017-2021 period. 

Determination Coefficient (R2) 

Based on the results of the determination coefficient analysis (R-Square) of 0.243 or 24.3%, it can 

be concluded that the variables Current Ratio, Debt to Equity Ratio, and Total Assets Turnover together 

are able to explain the variation in changes in profit growth by 24.3%. This means that the three 

independent variables have a limited contribution to the profit growth of the automotive companies 

studied. Meanwhile, the remaining 75.7% is explained by other factors outside the model that are not 

discussed in this study, such as external economic factors, managerial strategies, cost efficiency, market 

conditions, or other financial variables. This shows that although financial ratios have an influence, 

there are many other aspects that also determine the company's profit growth. 

 
6. DISCUSSION  

The results of this study indicate that variabel current ratio, debt to equity ratio and total assets turn 

over has a significant impact on profit growth in automotive companies listed on the Indonesia Stock 

Exchange for the 2017-2021 period (Suyono et al., 2019) Which shows the size current ratio, debt to equity 

ratio and total assets turn over will affect profit growth. Which means the ability of a company to pay off 

short-term and long-term obligations, increasing debt in financing capital and increasing asset turnover, 

then the resulting profit increases. Of course this has a positive influence on investors to invest in 

automotive companies. This research is in line with (Suyono et al., 2019) which shows that the 

variablecurrent ratio, debt to equity ratio and total assets turnoverhas a significant impact on profit growth. 

The study findings show that based on the influence current ratio, debt to equity ratio dan total assets 

turn over on profit growth in automotive companies listed on the IDX in previous research conducted 

by (D. Saputra, 2023) explains that the current ratio has a negative and significant effect, while the debt 

to equity ratio has a positive and significant effect. While on the other hand, total asset turnover has a 

positive and significant effect. Of course, this is a novelty in current research. Where this is also 

influenced by various factors such as company factors by utilizing assets properly, then there are factors 

influenced by investors where if investors want to invest, investors can see or analyze the company. The 

novelty in this research opens up opportunities for further research, research can replace other sectors 

by providing a clear picture related current ratio, debt to equity ratio dan total assets turn over on profit 

growth. Research can also add other variables such asre turn on equity, return on asset, net profit margin 

and others. This is in line with the findings (D. Saputra, 2023) 

The findings of the statistical test show that current ratio, debt to equity ratio dan total assets turn over 

together have a positive influence. This is in accordance with research conducted by (Suyono et al., 

2019). Where the high capital in a company supports operational activities, so that the profit growth 

obtained will increase. (Likha & Fitria, 2019)  believes that this certainly provides benefits for investors 

and also companies, where companies gain trust from investors regarding profit growth in automotive 

companies listed on the Indonesia Stock Exchange (IDX) in 2017-2021. The study strengthens the 

findings of this study (Firly et al., 2023) that influence current ratio on profit growth has a negative and 

insignificant effect. The results of the study explain that the high or low ability of a company to pay off 

its current debt does not affect profit growth, which is due to the large amount of funds, idle inventory, 

receivables that have not been collected and the company cannot allocate funds effectively so that the 

resulting profit is not optimal. Here another (Sihombing, 2018) argue that this shows the result debt to 

equity ratio has a negative and significant effect. Which means that profit growth in automotive 

companies is affected by where the capital comes from, the company's capital from short-term & long-
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term debt, equity (paid-in capital, shares, retained earnings). In addition, (Nababan et al., 2022) Total 

assets turnover explains that it has a positive and insignificant effect, which means that total asset 

turnover does not affect profit because high sales are followed by high operating costs. 

Based on the research results, the influence current ratio, debt to equity ratio and total assets turn over 

on profit growth in automotive companies listed on the Indonesia Stock Exchange for the period 207-

2021 will increase and affect profit growth. However, (Meifari, 2023) argues that the current ratio shows 

that the company is able to pay off its current debts. While (Dika & Pasaribu, 2020) think that debt to 

equity ratio influenced by the high and low debt can affect profits. And total assets turnover is influenced 

by the high and low cost of goods sold, the number of assets that are not managed well and increased 

sales. So that profit growth has decreased due to low sales so that the profit obtained is very low. 

 

7. CONCLUSION  

In this study, it is related to the influence Current Ratio (CR), Debt to Equity Ratio (DER), And Total 

Assets Turn over (TATO) on the profit growth of automotive companies listed on the Indonesia Stock 

Exchange in the period 2017-2021. Overall, these variables show a positive influence on profit growth. 

The results of the study show that fluctuations and financial management of the company greatly 

determine the impact of each ratio on profit performance. The analysis shows that Current Ratio 

(CR)gives a negative and insignificant effect on profit growth, this is because if the CR is too high if not 

managed properly it will not produce additional profits and vice versa the CR will decrease. Therefore, 

the company must be able to utilize assets and control capital from debt which aims to increase profit 

growth. While Debt to Equity Ratio (DER) has a significant negative effect on profit growth. This is 

because the higher the debt, the lower the profit growth in the company itself. 

And Total Assets Turn over (TATO) has a positive but insignificant effect on profit growth. does 

not have a significant positive effect on profit growth. This means that TATO does not contribute to 

profit growth because high sales are followed by high operating costs, and the company is not efficient 

in utilizing available assets so that it does not increase profit growth. Overall, this study emphasizes the 

need for a balanced and efficient capital management strategy, both in asset management and funding 

structure, to support optimal profit growth for the company. 

 
8. FUTURE DIRECTIONS 

Future research may consider external factors such as macroeconomic policies and raw material 

price fluctuations that influence the relationship. Current Ratio (CR), Debt to Equity Ratio (DER), and Total 

Assets Turn over (TATO) on profit growth. A comparative study between conventional automotive 

companies and those switching to electric vehicles can provide insight into the effectiveness of financial 

management in facing industry changes. From this side, it can predict profit growth. Thus, future 

research can provide strategic insights for academics, companies, and investors in facing the ever-

growing economic challenges. 
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